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Memorandum 

To: 

\ '- ).._ \ ·--·' 
?J ~ o-- t ... ; r ... :1 (I .. 6 se; b 

United States Departmer.UnP't~~n Interior __ ,, . .. .._ ,;l c.·~- J . 

MINERALS MANAGE~~r-SERYICE ·- ·-;-·<.5 
ROYAL TI' MANAGEMiN-fl rfpj)cRj.8 !·-: ~ ~ ; -: ~ 

ROY.A.LT\' COMPLIANCE DJVISJO!\ ' ._ ;.;,I C· J 
P.O. BOX 25165 

DENVER. COLORADO 8~~5 

APR 2 ,.. -~ .... ,. u :.:.~;:, 

Supervisory Petroleum Engineer, Energy and Mineral 
Resources, Bureau of Indian Affairs 

From: .Chief, Royalty -Compliance Division 

Subject: Quarterly Status Report and Distribution Information 
on Indian Lease Audits 

In accordance with the Indian Audit Strategy, attached are 
the -,.Quarterly Status Repor_t on Indian Audit Requests" and 
information on ·"Indian Lea1se · Audits Distribut"ions." On the 
Quarterly Status Repo~t, -auait : requests are identified 
alphabetically by ·the requesting .Bureau of Indian Affairs Office 
o r I n d i a n t r i be a n d · by t he d a t e o-f t he r e q u e s t . T h i s r e p o r t i s 
desi~ned . to ~~dvise you of the ~tatus of o~going audit activities; · 
thus, after an audit is identified ' as completed on a Quarterly 
Status Report, it will be deleted from future reports. You will 
continue to receive a report on findings as each audit is 
completed. 

Distribution information is limited to leases on which all audit 
work has been completed and on which all additional royalties and 
late payment charges have been collected and distributed to your 
Area or Agency offices. We will provide updated distribution 
information with each status report. 

If you have any questions or you need additional information, 
~ ~lease contact Nikki Tinsley at 236-1102. 
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OLM Rio Puerco Resource Area 

... ~:.: 
·:·:·:·:· 

10/9/84 

~ranium Lease Nos. 
14-20-0603-1345 
14-20-0603-1351 

Navajo Allottee 

. ... 

Gulf Mineral Resource Company 

5/l/B5 : .. -

Uranium Lease Nos. 
NOO-C-14-20-5666 
NOO-C-14-20-5667 

. .,,. 

Navajo Allottee 

Cobb Resources Corporation 

5/l/85 

Uranium Lease Navajo Allottee 
· NOO- C-14- 2·0~.~3~~·61~ '~ 

Todilto Exploration 
and Development Corporation 

Office of External Affairs 

12/20/85 

535-001348-0 Shoshone/Arapaho 
535-001350-0 
535-002133-0 

Conoco 

--
10/22/85 

518-008233-0 {Concho) Ouella Larney 

I nexco · 

"NIIIr. ,-· 
L' . .-E:~: ~ : 

"' 
Lakewood 

Lakewood 

:J : 

Lakewood 

";">-

Tulsa 

Houston 

q;:~m· ~ '~ :: : 

I' 

3/31/06 
Page 8 of 'g 

Audit complete. Collected additional royalties of 
$834,050 and late payment charges of $171,396. Cornpilny 
appealed. 

'·· 

Field work tornplete. Preparing demand letter 
identifying underpayments of $6,095.20. Estimated 
completion date 6/30/86. 

Field work complete. Preparing demand letter for 
$2,798.49. ,. Estimated completion date of 8/31/86. 

---

Review initiated. Estimated completion date 
5/30/86. 

J\ud it cornpl ete. No additional royalties due. 
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' Bat:: Aprnx 29, 1985 

From'! james Miles, Realty Specialist 

subject'! Fiil:ld inppection Allotment 077931. - abandoned uranium mine 

Office of Surface Mining (OSM) field inspect~r notified our office that Navajo Families 
living within theh allotment 077031 might by utilizing rejected uranium mining materials 
for housing con struction. ,. 

BACKGROUND INFORMATION 

Allotment 077031 is located approximately 15 miles north of Grants, New Mezico(foothill of 
Haystack Mountain) in the SW /4 of secti_on. 18, '1:13north ,RlO West, Mckinley County. 

The Allotment was minded sproadically from 1952 to August i966. The extend of development 
includes two underground mines and one trench. The original mining was done by the Federal 
Uranium Company. Later the allotment was minded by Cibols, Mining until the final abandonment 
in August of 1966. · · · :· _,;_ '. · · · _... · '·' 

No further mining operation was conducted until 1980 when Todilto Exploration. leased theh 
· allotment for unmi um mining. Todil to cnducted extensive underground mining until operation 

was ceased recently. Todilto is now is the process of reclaming the allotment. Minimal 
~urface reclamation is needed since all major mining activities were conducted underground. 

Visual observation Cf~firms that the access ?ortal have bean buried and all mining buildings 
and equipments have:removed. Further work is needed around the stockpile area. 

Through all of the mining activities, eight families conti'f,ually inhabited the allotm~i'. 
Appti'Oximately sixteen ~16J more families li vee in ~~e!ltatel:JC allotments. 

. . . ·. .... . . ~ . ,. ·~ . . . 
OBSERVAT.!Q! 

l 
~ ;--

It was immddiatUy appare~f. that the danger do not exist from the allotment ~t 2:~ the I' 

adjacent l!llld where0~e mining was conducted in the pe.st. The abandoned ~ ee mine 
was never reclamed and thus potentially radioact'i ve materi.l.l.s have been exposed and are ~ ~ 

~ I 
readily available to anyone wishing toutillzed the materials . _ 

r. 
On the inppection date there was a strong wind and it was observed that the predominently 
northeast wind was contaminating the allotment . The abandoned surface lhine is also used 
for stock grazing and as pU;yground f.m: by loe.al children. 

oYJto/!~t tw-a 
' f: ' } 

eJtt • a£ 
doned mine. · 

~ 
I 

. . : -~ 
Mr. Watson Vandever, one of the permanent resident of the subJect allotment accompained 1 

me throughout the inspection. I explained to him the concerns by the SSM inppector \ 
thht there might be radioactive materials present in the area. He was thankful that I 
visisted him and lhnformed him of the possible da.ilger from radioactive materials. He 
mentioned that he was ready to build a foundation for his mobilhome with materials from 
the abandoned mine. Tlleh mobil home was obtained from the Todilto Compnsy which was 
used as an office. for their uranium operation. I asked him if the mobil home was washed 
down bJ theh company befoee it was turned over to hime. He told me that as far as he 
knOlls it was never washed. I explained to him that since the mobil home was used by 
the uranium compnsy it should be thoroughly checked for radioactive contatination. 

I asked for his assistance in lli.nforming the other families living nearby and sbl also 
discourage the farther use of the spoil materials. .. 

RECOMMENDATION 

Th6-allotlilent and the adjoining abandoned mine should be thoroughtly analyzed for -present of 
radioaeti ve materials. If the rludy r!'!veals hisbllf radioact1 ve materials then the local 
Navajo families should be informed accordly._ and 1;he contaminated area be immedialely 
fenced off and "DANGER" signs posted. · ·· " · ' 
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